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The Bihar Reorganisation Act, 2000 (vii)
STATEMENT OF OBJECTS AND REASONS*

In his Address delivered to Parliament on the 25th day of October, 1999, the
President stated that necessary action would soon be initiated for the creation of a
new State of Vananchal. The Bill seeks to give effect to the commitment. The Bill
aims at reconstituting the existing State of Bihar into two separate States. However,
the new State will be called Jharkhand.

2. The Bill provides for the territories of the two States and makes the
necessary supplemental and incidental provisions relating to representation in
Parliament and in the State Legislatures, distribution of revenues, apportionment
of assets and liabilities, management and development of water resources and
other matters.

3. The Government has set up a Unit in the Planning Commission under the
direct charge of the Deputy Chairman, Planning Commission to deal exclusively
with matters relating to the development of the rest of Bihar consequent upon the
formation of the State of Jharkhand.

4. The proposed reorganisation of the existing State of Bihar will meet the
democratic aspirations of the people of Jharkhand.

New Delhi; L.K. Advani.
The 14th May, 2000.

* As per the Bihar Reorganisation Bill, 2000, as introduced in Lok Sabha.



(viii) The Bihar Reorganisation Act, 2000
FINANCIAL MEMORANDUM*

Clause 40 of the Bill, which deals with distribution of revenues, provides that
the President shall, by order, determine the share of the States of Bihar and
Jharkhand and in the total amount payable to the existing State of Bihar on the
recommendation of a Finance Commission constituted under article 280 of the
Constitution of India, in such manner as he thinks fit. Leaving aside some marginal
increase in the administrative expenditure of the departments and agencies of the
Central Government in connection with the implementationi of the proposed
legislation, no additional expenditure will be involved from the Consolidated
Fund of India.

MEMORANDUM REGARDING DELEGATED LEGISLATION*

Clause 40 of the Bill empowers the President to determiine, by order, the share
of the States of Bihar and Jharkhand and in the total amount payable to the existing
State of Bihar on the recommendation of a Finance Commission constituted under
article 280 of the Constitution of India, in such manner as he thinks fit.

2. Clause 85 of the Bill provides that, for the purpose of facilitating the
application in relation to the State of Bihar or Jharkhand of any law made before the
appointed day, the appropriate Government may, before the expiration of two years
from that day, by order, make such adaptation and modifications of the law, whether
by way of repeal or amendment, as may be necessary or expedient, and thereupon
every such law shall have effect subject to the adaptations and modifications so
made until altered, repealed or amended by a competent Legislature or other
competent authority.

3. Clause 86 of the Bill deals with the power to construe laws. Clause 87 of the
Bill deals with the power to name authorities, etc., for exercising statutory functions.

4. Similar provisions exist in other State Reorganisation Acts passed by
Parliament earlier. These provisions are mainly of a consequential nature or pertain
to matters of detail and procedure. As such, the proposed delegation of legislative
power is of a normal character.

* As per the Bihar Reorganisation Bill, 2000, as introduced in Lok Sabha.



THE BIHAR REORGANISATION ACT, 2000

(Act No. 30 of 2000)
[25th August, 2000]

An Act to provide for the reorganisation of the existing State of Bihar and for matters
connected therewith.

Be it enacted by Parliament in the Fifty-first Year of the Republic of India as
follows:—
PART I

PRELIMINARY

1. Short title
This Act may be called the Bihar Reorganisation Act, 2000.

2. Definitions
In this Act, unless the context otherwise requires,—

(a) “appointed day” means the day which the Central Government may,
by notification in the Official Gazette, appoint;

(b) “article” means an article of the Constitution;

"y

(c) "assembly constituency”, “council constituency” and “parliamentary
constituency” have the same meanings as in the Representation of the
People Act, 1950 (43 of 1950);

(d) “Election Commission” means the Election Commission appointed by
the President under article 324;

(e) “existing State of Bihar” means the State of Bihar as existing
immediately before the appointed day;

(f) “law” includes any enactment, ordinance, regulation, order, bye-law,
rule, scheme, notification or other instrument having, immediately
before the appointed day, the force of law in the whole or in any part
of the existing State of Bihar;

(g) “notified order” means an order published in the Official Gazette;

(h) ”populatidn ratio”, in relation to the States of Bihar and Jharkhand,
means the ratio of 645.30:218.44;

(i) “sitting mémber”, in relation to either House of Parliament or of the
Legislature of the existing State of Bihar, means a person who
immediately before the appointed day, is a member of that House;

() “successor State”, in relation to the existing State of Bihar, means the
State of Bihar or Jharkhand;

1. 15th day of November, 2000, vide S.0. 829(E), dt. 14.9.2000, published in GOI, Part I 3(ii) (E), dt.
14.9.2000.
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(k) “transferred territory” means the territory which en the appointed
day is transferred from the existing State of Bihar to the State of
Jharkhand;

(1) ‘treasury” includes a sub-treasury; and

(m) any reference to a district, tahsil or other territorial division of the
existing State of Bihar shall be construed as a reference to the area
comprised within that territorial division on the appointed day.

PART I1
REORGANISATION OF THE STATE OF BIHAR



